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Disclaimer

The information contained in this report has been produced by Invest Europe,
based on data collected as part of the European Data Cooperative (EDC) and
other third party information . While Invest Europe has made every effort to
ensure the reliability of the data included in this report, Invest Europe cannot
guarantee the accuracy of the information collected and presented. Therefore,
Invest Europe cannot accept responsibility for any decision made or action taken
based upon this report or the information provided herein.

This presentation is for the exclusive use of the personsto whom it is addressed

and is intended for general information purposes only. It is not intended to

constitute legal or other professional advice and should not be treated as such.

Appropriate legal advice must be sought before making any decision, taking any

action or refraining from taking any action in reliance on the information

contained in this presentation. Invest Europe does not assume any responsibility Copyright information

for any p e r s celimdce upon the information contained herein. No part of this publication may be reproduced by any process except in
accordance with the provisions of the Copyright Act 1968 Copyright

In furnishing this presentation, Invest Europe undertakes no obligation to provide - ;
enquiries should be directed to Invest Europe. Tel: + 32 2 715 00 20.

any additional information or to update this presentation or any additional
information or to correct any inaccuracies which may become apparent. © Copyright Invest Europe June 2021
Unless otherwise specified, this presentation is confidential and may not be

distributed, published, reproduced or disclosed to any other person or used for
any other purpose, without the written permission of Invest Europe.

Version
Presentation as of 29/ 06/ 2021
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Invest Europe

Invest Europe Is the
voice of investors

In privately -held
companies in Europe.

Invest Europe is the association representing E u r o ppevéte equity,
venture capital and infrastructure sectors, aswell astheir investors.

Our members take a long-term approach to investing in privately -held
companies, from start-ups to established firms. They inject not only
capital but dynamism, innovation and expertise. This commitment
helps deliver strong and sustainable growth, resulting in healthy returns
for Eur o geading pension funds and insurers, to the benefit of the
millions of European citizens who depend on them.

Invest Europe aims to make a constructive contribution to policy
affecting private capital investment in Europe. We provide information
to the public on our me mb e roke dn the economy. Our research
provides the most authoritative source of data on trends and
developments in our industry.

Invest Europe is the guardian of the i n d u s praofegsiisal standards,
demanding accountability, good governance and transparency from our
members.

Invest Europe is a non-profit organisation with 25 employees in Brussels,
Belgium.

For more information please visit www.investeurope.eu
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About this report

This report was compiled with the help of Invest
Eur ope@edtsal and Eastern Europe Task
Force. It provides annual activity statistics for
the private equity and venture capital markets
of Central and Eastern Europe (CEE)in 2020 and
prior years.

The statistics contained herein are based solely
onthe 0 mar &R p pr o avbdnet information
is compiled to show activity in a particular
country, regardless of the origin or location of
private equity fund managers This contrasts
with the 0 i nduasd p ryo ahathsahows the
activity of fund managers based in a particular
country, and which is not applied in this paper.
Invest Europe believes using the market
approach gives a more accurate picture of the
overall investment trends and activities in the
markets of CEEdue to the significant activity of
regional funds and fund managers

For the purposes of this publication, CEE
comprises the countries of Bosnia and
Herzegovina, Bulgaria, Croatia, the Czech

Republic, Estonia, Hungary, Latvia, Lithuania,
Moldova, Montenegro, North Macedonia, Poland,
Romania, Serbia, Slovakia, Slovenia and
Ukraine. These countries had a total population
of about 159 million and registered a total GDP
of 01.66 trillion in 2020.

We refer readers to the methodology and
definitions sections at the back of this
document to aid in understanding the data and
terminology used throughout the text.

> The European Data Cooperative (EDC)is a
joint initiative developed by Invest Europe
and its national association partners to
collect Europe-wide industry activity on
fundraising, investments and divestments.

> The EDC platform is jointly owned and
operated by the private equity and venture
capital associations across Europe. Using one
plattorm with a standardised methodology
allows us to have consistent, robust pan-
European statistics that are comparable
across the region. As a result, we produce
the most comprehensive overview of
E ur o pevats equity and venture capital
markets available, allowing us to better
inform fund managers, investors,
policymakers, regulators and other
stakeholders. These efforts enhance Invest
Eur o pgead ® be the most trusted and
comprehensive source of European private
equity and venture capital market data.

> The EDCreplaces Invest E u r o ppeedias
database PEREP_Analytics All relevant

historic data was migrated to the EDC
system.
> All data since 2007 was restated and

complemented with additional information .
The compilation of the data is conducted in
close coordination with data contributors and
partnering national associations to ensure
the best coverage and consistent application
of methodology and definitions .

> Invest Europe available
information at the time of the data
collection cut-off to produce its annual
statistics. Any differences between Invest
E ur o p stdiigics and those of other
associations partnering in the EDC may be
related to different reporting approaches,
their own restatements and different timing

of data collection cut-offs.

processes all

For further information and more
comprehensive data, please contact Invest
Europe Research (research@investeurope eu) or
visit www.investeurope.eu/research
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Foreword

Eric de Montgolfier
CEO, Invest Europe

o 7

Bill Watson
Chair, CEE Task Force, Invest Europe

Central and Eastern Europe occupies a unique
position in the European investment landscape. A
region with fast growing economies and increasing
economic influence, CEEbenefits from long-term
trends in convergence and integration that make
it an unmissable opportunity for investors.
Together with our sponsors, Gide Loyrette Nouel,
Invest Europe is pleased to present the 17th
annual CEE Statistics report, highlighting the
activity and trends in private equity in the region.

Like the rest of Europe, C E E 2080 private equity
activity levels were not immune to the effects of
the COVIDB19 crisis. However, behind the headline
fall in investment value and incremental

fundraising, private equity investment in CEE
reached a record 566 companies in 2020, up 15%
on 2019 sprevious record, and 46% above the
annual average for 20152019, Venture capital

investment, driving much of this activity,

continued near record 2019 levels as developing
local eco-systems and more available capital

encouraged activity . The number of divestments
in 2020 was one more than in 2019, demonstrating
the continued attractiveness of the region. The
r e g i manégsrsremained very busy despite the
constraints.

While this y e a rstatsstic report captures the
numbers, there is considerably more behind the
figures. Invest Eur o pRridate Equity in CEE
report, published in February, shone a light on

many of the CEEinvestments that have provided
outstanding returns in recent years. The Private
Equity at Work report showed CEEprivate equity
with one of the highest job creation records in
Europe. In the press, the listing of software group
UiPath, founded in Bucharest, earlier this year in
New York at a $28 billion 0 v a | u aendapsulates
the potential behind the growing venture capital
activity in the region. The listing of private equity
backed Allegro on the Warsaw Stock Exchange in
October 2020, the largest e-commerce debut in
Europe, propelled i n v e simaginatidn asto the
potential from increasing digitalization in the
region.

Today, private equity in CEEhas more than three
decades of experience and successbehind it. Over
that time, the industry has shown its ability to
grow, develop and adapt. While this report
presents the statistics, investors will find much
more behind the numbers in this dynamic and
integral part of Europe.

N /g& 27

Eric de Montgolfier Bill Watson

CEOQO, Chair,

Invest Europe CEE Task Force
Invest Europe
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Executive Summary

Fundraising activity

Total fundraising in Central and Eastern Europe
(CEE)stood at (1 billion in 2020, a 33% decrease
from 20109.

> CE E &slsare of total European fundraising
dropped from 1.4%in 2019to 1%in 2020.

> Government agencies remained the largest
source of capital for CEEin 2020, similar to
2019

> CEEbased investors were the leading
geographic source of CEEfunds in 2020 at 51%
of the total capital raised, below 20196 secord
level of 70% but above the prior five year
average. CEELPsdedicated 74%of these funds
to CEEventure capital funds.

> Non-CEEEuropean investors contributed 36%of
total CEEfundraising in 2020.

> Among investment types, CEEventure capital
funds raised 0667 million - the second highest
value ever for VCfundraising in CEE,making up
64%o0f the total capital raised.

> CEEbuyout funds raised 0192 million in 2020,
the lowest level since 2015 as none of the
r e gi larged managerswere in closing mode.

> Growth capital funds raised (0188 million, two
thirds of 2019 levels, but above the previous
five -year average.

Investment activity

Private equity investment in the CEE region
reached a record 566 companies in 2020, 46%
above the annual average for 20152019, and 15%
above the previous year.

> However, the total invested was (1.7 billion, a
36% decrease from the previous five-year
average, and 49% below 2019. Mega buyout
( 300 million) transactions were absent;
several usually occur annually.

> The CEE region represented 1.9% of the
Europeantotal, down from 3.3%in 2019.

> As in prior years, CEEinvestment activity in
2020 was concentrated in a few countries.
Poland was the leading destination by value
with 26% of the r e g i domld sfollowed by
Estonia (21%), the Czech Republic (17%,
Hungary (149 and Croatia (9%). Hungary again
saw the largest number of companies receiving
private equity investment in 2020 at 236, or
42%o0f the CEEtotal .

> CEE buyout investments accounted for 0801
million in 2020, decreasing 61%year-on-yeatr.

> Growth capital investments were 0500 million
in 2020, a 39%drop year-on-yeatr.

> CEE venture capital investment reached its
second highest annual value, (358 million in
2020 in a record 474 companies, just 4%below
20109.

Divestment activity

Private equity exits across CEEin 2020 reached
01.4 billion (measured at historical investment
cost), 47%above 2019,

> A total of 107 companies were divested in CEE
in 2020, a similar level to the 106 divested in
2019

> CEEdivestments comprised 5.8% of the total
exit value in Europe in 2020, up from 2.6%in
2019

> Public offering jumped to be the most common
CEE exit route in 2020 with a record 0690

million at cost exited, or half of the r e gi on o

total divestments, driven by large cost value
exits.

> Trade sale generated exits of 0329 million at
cost, or 24%of the regional total . It remained
the most popular route by number with 41
companies exited (38%of the total) in 2020.

> Sale to another private equity house ranked
third with 0135 million at cost, or 10% of the
regional total .

> Poland was the r e g i dangéss market for
exits in 2020 with 0954 million of divestments
at cost 0 70%of the CEEtotal dand the highest
number of companies exited at 30, or 28% of
the total. The Czech Republic ranked the
second with G172 million at cost, or 13%of the
regional total .
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Fundraising Summary

All Private Equity
01bn raised by

37 funds

Venture Capital

0667m raised by

>Total incremental f undr ai sing in CEE reached 01 billion in 2020, a 33% de
dropped 12% t €E &dnhérdof tbtal Europeamfundraising decreased from 1.4% in 2019 to 1% in 2020. The number of funds
achieving a final c¢closing in 2020 was consistent with 230®illich ofcapitae | s
raised.

>Government agencies (including multilateral organisations), the leading source of funding in CEE over the last decade, were once again
the largest source of capital in 2020, accounting for 42% of all capital raised in 2020 - similar to the 40% in 2019, although 3 0% down in
absolute terms. Private individuals followed and accounted for 16% of all funds raised, up from 11% in 2019. Fund of funds gr ew in
importance in 2020 to 12% of the total CEE fundraising, compared to 6% in 2019.

> Geographically, funding from CEE-based investors remained the leading source of funds in 2020, accounting for 51% of the total ¢ apital
rai sed. I'n absolute terms, the funding halved compared wi tfrbmwithire p
CEE continued to be largely directed (74%) towards venture capital funds, across various CEE countries - particularly in Hungary , and to a

25 funds lesser extent, Poland and the Czech Republic, Bulgaria and Croatia. European investors from outside the CEE region contribute d 36% of
total CEE fundraising in 2020, up from 23% in 2019. Funding from investors outside Europe remained at a minimal level, compri sing just 3%
of total fundraising in 2020.
Buyout >CEE venture capital funds raised 0667 million, the regi ondttalsecon

0192m raised by

6 funds

Growth

0188m raised by

6 funds

Note: Amount represents
incremental funds raised.

fundraising in 2020. While 16% below the record result achieved in 2019, the level of VC funds raised in 2020 is almost 50% h igher than the
average of the previous five years. The strong result is partially a result of local government (notably in Poland and Hungar y) and
multilateral agency initiatives supporting VC funds across various CEE countries. This upward trend in VC fundraising in the region in the
2017-2020 period has led to a sustained increase in venture capital investment activity over the last three years - a trend expe cted to
continue in the coming years.

>CEE buyout funds raised just 0192 milli
2015. This total partly reflects the fu
and were not yet reporting closing of their next funds in 2020.

n, accounting f develsinBe% o f
draising cycl e odstrongh2618,r e g

>Growth capital funds raised G188 million, representing lo&é@&bthanf t he
2019, but still well above the prior five -year average.

> Please note that the fundraising figures in this section only cover private equity funds that are dedicated to the CEE region plus pan
European or global funds that report a clearly defined CEE investment allocation. The universe of funds active in CEE is wide r, as other
pan-European and global managers have deployed capital in CEE. Their activity is covered by the investment and divestment sectio ns of
this report.
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Fundraising Summary

Figure 1: Fundraising for CEE private equity, 2003 -2020
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Fundraising

Figure 2: Sources of capital raised for CEE private equity in 2017  &020 (% of total)
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Fundraising

Figure 3: Geographic sources of funds raised for CEE private equity, 2007  -2020
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Fundraising

Figure 4: Fundraising by stage dincremental closings, 2007 -2020
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Fundraising

Table 1: CEE funds raised Table 2: CEE funds raised
Incremental closings duringtheyear (i n 0 thousands) Final closings during the year, cumulative amount raised since inception
(in 0 thousands)

2019 2020 2019 2020

Number of
funds

Fund stage focus Amount NI 227 @ Amount

funds
248,599 15.9 420,440  40.2 267,988
300737 192 57579 55 300,737 31,779 3
246504 157 188,741 180 213,338 4 101,067 3
795,880 50.7 666,760 63.7 782,062 18 500,441 15
281097 179 187,720 179 187,668 2 126252
469,975 30.0 192,212 18.4 478,386 4 722,542
0
0

Fund stage focus Amount Amount

367,596

N

Total funds raised for CEE 1,568,269  100.0 R R Cumulative funds raised for 1,448.117 24 1,349,235 23
CEEat final closings
Total funds raised in Europe 114,454,569 100,503,036

O o ihd i b
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Investments Summary

All Private Equity
1. 7idon

566 companies

Venture Capital

> Private equity investment in the CEE region reached a record 566 companies in 2020, 46% above the annual average for 2015-2019. The
growth in number of companies was a result of the continued significant increase in venture capital funding each year since 2  018. The total

invested was 01.7 billion, a -3c@rtavecgeanddAsbelowf2018, mairtlylbecauperofethe absancein 2020vok
mega buyout transactions; usually a few are seen each year. By comparison, Europe -wide investment value decreased 12% year-on-year to

088 billion in 2020, with the CEE region representing 1.9% of the E
>CEE private equity investment measured as a percentage of tédregiom egi o

continues to lag Europe, where the average was over five times higher at 0.522% in 2020. A notable exception is Estonia at 1. 282%- the best
national result in Europe in 2020, driven by a single large transaction. Croatia, Hungary and the Czech Republic showed resul ts above the CEE
regional average (with Croatia and the Czech Republic each driven by a large transaction).

0 35 8inm >Pol and was the | eading destination with a quarter of themparigsi onds t
receiving funding. By investment value, it was followed by Estonia with 21% of the CEE total, the Czech Republic (17%), Hunga ry (14%) and

474 companies Croatia (9%). These five countries comprised 86% of the total CEE investment by value in 2020 and 73% by number of companies Driven by
VC investments, Hungary saw 236 companies receiving private equity investment in 2020, the largest number of deals recorded a nd 42% of
the CEE total.

Buyout > Annual investment results in the region and in individual countries can be influenced by a few large investments. In 2020, th e four largest

investments in the region accounted for 35% of the total regional investment. These deals were in Estonia, Croatia and the Cz  ech Republic.

080 linma By comparison, in 2019, the four largest investments accounted for 42% of the total invested, partly reflecting the smallerd  eal sizes seen in

34 companies

Growth
05 0 Oinm

57 companies

2020.

>In terms of sectors, Information and communication technology (ICT) was the largest sector at 44% of total value and 47% of n umber of
companies in 2020. The share of value was driven by two large investments that accounted for 45% of the sector total. VC acti  vity in this
sector drove | CTds volume share. Biotech and healthcare r derakged seco
transaction driving the value in this sector). Business products and services and consumer goods and services ranked third an d fourth with 12%
and 10% of the region total invested in each sector, respectively. Together these four sectors comprised 81% of the total CEE investment
value in 2020.

>CEE buyout investments accounted f or -oir-8e@rlAttheisanie tineenCEE ventiteOcapla) in destroente a s |
reached a second highest annual value of 0358 million i n nb@debils. Pl ea

>The number of follow -on deals in 2020 increased to 51% of total investments, up from 47% in 2019. By value, follow -on investment
represented 67% of the amount invested in CEE in 2020, up from 41% in 2019, again, driven by the absence of mega buyouts.

Note: One replacement capital investment and
one rescue/turnaround investment also recorded in the total

|NVEST Central and Eastern Europe Statistics 2020 Source: Invest Europe/EDC 14
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Investments Summary

Figure 5: Annual investment value in the CEE region, 2003  -2020
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Figure 6: Annual investment value in CEE, 2017 -2020
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Investments

Figure 7: Annual investment in CEE, 2017 -2020 (number of companies)
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Investments

Table 3: Investment by sector, 2019 -2020 (0 thousands)

2019 2020

Number of
companies

Number of

% .
companies

%

Agriculture 39,894 25,269

éusiness products and services 280,349 8.6 76 155 193,824 11.6 67 11.8

E:hemicals and materials 22,913 0.7 4 0.8 1,400 0.1 1 0.2

ICT (Communications, computer and electronics) 1,425,766 43.6 230 46.8 739,181 44.3 265 46.8

2,163 0.1 3 0.6 6,465 0.4 8 1.4

545,405 16.7 82 16.7 173,076 10.4 84 14.8

30,075 0.9 19 3.9 83,636 5.0 26 4.6

688,791 21.0 24 4.9 92,314 5.5 23 4.1

3,156 0.1 3 0.6 6,786 0.4 9 1.6

142,549 4.4 35 7.1 240,169 14.4 57 10.1

91,111 2.8 12 2.4 102,521 6.1 15 2.7

0 0.0 0 0.0 3,401 0.2 2 0.4

Total investment 3,272,172 100.0 491 100.0 1,668,042 100.0 566 100.0
|NVEST Central and Eastern Europe Statistics 2020 Source: Invest Europe/EDC 18
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Investments

(by country of destination of investment)

Figure 8: Private equity investments as a percentage of GDP, 2020
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Investments

Table 4: Type of investment in CEE vs . Europe, 2020 (i n O t h oTableam, Bype)of investment in CEE, 2019 -2020 (i n O t housan

2020 2019 2020

Number of
Amount .
companies

Amount Number of

Total CEE % of total % of total

Total Europe

companies

91,046

681,002

53,150

91,046

155,082 9.3 6,629,719 7.5 194,567 158 155,082 171
357,533 21.4 11,983,981 13.6 371,644 387 B5AE83) 474
499,802 30.0 14,479,171 16.4 813,718 55 499,802 57
7,314 0.4 851,175 1.0 2,001 2 7,314 1
2,000 0.1 1,017,979 12 12,195 3 2,000 1
801,393 48.0 59,729,789 67.8 Buyout 2,072,613 46 801,393 34
1,668,042 100.0 88,062,096 100.0 Total 3,272,172 491 1,668,042 566
|NVEST Central and Eastern Europe Statistics 2020 Source: Invest Europe/EDC 20
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Investments

Table 6: Type of investments by CEE country, 2019 -2020 (i n 0 t housands)

2020
Stage focus Bulgaria Croatia  Czech Rep. SIS IEY Hungary Latvia Lithuania Poland Romania Serbia Slovakia Slovenia Ukraine Other *
Seed 3,470 1,090 792 4,567 50,243 0 2,626 16,670 1,629 561 5,570 0 3,830 0
3,125 3,750 9,015 7,933 49,880 1,842 2,647 45,091 7,590 1,270 13,645 2,200 7,093 0
Later stage venture 970 850 4,400 9,575 25,410 175 0 50,157 883 500 1,700 431 16,154 200
Total venture 7,565 5,690 14,207 22,075 125,532 2,017 5,273 111,918 10,101 2,331 20,915 2,631 27,077 200

Growth 1,699 117,379 25,000 85,933 40,883 1,500 4,572 123,850 60,876 3,000 1,500 128 26,148 7,335
Rescud Turnaround 0 0 0 0 7,314 0 0 0 0 0 0 0 0 0
Replacement capital 0 0 0 0 0 0 0 0 2,000 0 0 0 0 0

Buyout 0 23,051 240,653 240,121 52,553 17,500 32,344 195,171 0 0 0 0 0 0

Total 9,264 146,120 279,860 348,128 226,283 21,017 42,189 430,939 72,977 5,331 22,415 2,759 53,225 7,535

2019

Bulgaria Croatia Czech Rep. Estonia Hungary Latvia Lithuania Poland Romania Serbia Slovakia Slovenia Ukraine

Seed 2,078 1,200 1,404 3,684 33,082 385 2,613 5,932 650 1,192 0 0 400 530
Start-up 1,450 450 9,768 10,125 71,163 5,396 1,750 51,138 16,881 1,861 16,247 0 7,005 1,332
Later stage venture 0 650 13,130 21,974 34,095 0 0 43,855 3,500 1,000 5,725 0 0 0
Total venture 3,528 2,300 24,301 35,783 138,340 5,781 4,363 100,925 21,031 4,053 21,972 0 7,405 1,862
Growth 8,025 18,151 125,502 8,573 27,581 3,745 117,717 92,777 374,490 0 9,756 780 26,621 0
Rescud Turnaround 0 0 0 0 1 0 0 0 0 0 2,000 0 0 0
Replacement capital 0 0 0 0 0 0 350 11,845 0 0 0 0 0 0
Buyout 1,680 75,000 87,679 660,752 54 1,645 208,319 382,990 235,395 413,100 6,000 0 0 0
Total 13,233 95,451 237,482 705,109 165,976 11,171 330,749 588,536 630,915 417,153 39,728 780 34,026 1,862

*Other consists of Bosnia & Herzegovina, Moldova Montenegro and North Macedonia
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Divestments Summary

All Private Equity
01.4bn from

107 companies

Venture Capital
057m from

57 companies

Buyout
U bn from

22 companies

>Private equity exits across CEE in 2020 reached Gdbyearinoreakelof 40%. By me a
comparison, divestment values were down 34% in Europe as a sadhol e
5.8% of the total exit value in Europe in 2020, up from 2.6% in 2019. A total of 107 companies were divested in CEE in 2020, a similar to
the 106 divested in 2019.

>Pol and was the regionds | argest mar ket for ed&7D% o the GEE ®tal@add theihighest 0 9 5
number of companies exited at 30, or 28% of the total. The¢eCzech
regional total. The results in both countries, driven by one large transaction in each country, represented 83% of the total CE
divestment value and 36% of the total number of companies exited in 2020.

> It should be noted that CEE exit values can be affected by a limited number of large deals. The exit activity in 2020 was hea  vily

influenced by a record investment cost exit and a second eperiexit abo
over the |l ast five years of G410 million. These two deal s 1&whenghei s e
two | argest transactions accounted for 38% of the regionds total
>Public offering was the most common CEE exit route i n 20 20eflasting h a
the yeards | argest divestment being done using this method.tablehe n
at seven, compared with six in 20109. Trade sale was the ser&/nd m

of the regional total. It remained the most popular by number of companies with 41 companies exited (38% of the total). Sale to another
private equity house dthe secondary market or anked t hird by value in 2020 with 01a8 Shemi | |
number of companies exited via the secondary market remained at 10 to account for 9% of total CEE companies sold in 2020. Wri te doffs
remained at a minimal level, which is typical for the CEE region, accounting for 3% of the total CEE exit value at cost and ¢ omprising

nine companies.

Growth

0250m from

26 companies

>Consumer goods and services was the most i mportant sect or oritabcost e x i
052% of the r eg daomplisng 26@edmpdnieswexdtédu2d% of the total number. Notably, this sector includesther egi ond s
largest exit transaction in 2020. The second largest sector for divestments by value was financial and insurance activitesw ith G 1 8 0
million at historical cost 813% of the CEE total by value. With 10 companies exited, it represented 9% the total number. Biotec h and

healthcare was the third most exited sector, with 016 &ighih¢oinpaniesn di
(7% of the CEE total). Notably, the sector included the second largest exit transaction in CEE in 2020. ICT, traditionally a  strong
contributor to divestment s, saw 0155 million divested at registered, or

the highest number of companies exited at 36, or 34% of total value, reflecting the impact of venture investments.

Note: Exits categorised by investment stage at first investment in the portfolio company.
Total divestment figure includes all stages, such as replacement capital and rescue/turnaround.
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Divestments Summary

Figure 9: Divestment value in CEE, 2003 -2020 (value at historical investment cost)
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Divestments

Figure 10: Divestment value by CEE country, 2017 -2020 (value at historical investment cost)
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Divestments

Figure 11: Divestments by CEE country, 2017 -2020 (number of companies)
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Divestments

Table 7: Divestments by exit route in CEE, 2019 &020
(value at hi

storical i nvest ment cost

2019 2020

Number of
companies

Amount
at cost

Number of
companies

Amount
at cost

79,566 690,228

Public offering

374,863 33 329,302 41

323,035 10 135,143 10

23,349 6 86,385 4

38,301 17 55,109 23

37,058 9 43,008 9

e TR TR T
12,887 10 315 2

923,062 106 1,353,583 107

Figure 12: Exit routes in CEE vs. total Europe, 2020
i n(%®f value at histaicaldnyestment cost)

. . 51%
Public offering o &
(1]

|

24%

Tr |
ade sale T

. o 10%
Sale to another private equity firm
35%

Sale to financial institutions

Management/Owner buy-back

IS
XX

Write off

E‘g
>

Repayment of preference 1%
shares/loans or mezzanine L)

B % of total CEE

Other means M o of total Europe
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Divestments

Table 8: CEE divestments by sector, 2019 -2020 ( val ue at historical investment cost, in

2019 2020

Amount Number of Amount Number of

0 : (] .
at cost companies at cost companies

151,384 164 21 198 61,839 4.6 14 131
318,210 345 31 292 154,586  11.4 36 336
31,254 34 2 1.9 26,400 2.0 1 0.9
245859 266 32 302 700610 524 26 243

70,578 76 4 3.8 33,245 25 3 2.8
17,578 1.9 3 2.8 179,822 133 10 9.3
77,105 8.4 8 75 167,727 124 8 75
11,096 12 5 47 12,160 0.9 4 3.7

923,062  100.0 106 100.0 1,353,583  100.0 107 1000
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The CEE venture capital market

>CEE venture capital (VC) investment reached the second hi greslt an

All venture 2019 level, invested in a record 474 companies. VC invest nogvalus co
. up from 11% in 2019. This was driven by both strong VC investments and a decrease in the buyout and growth segments. The numb er of
U 35 8inm CEE companies receiving VC investments represented 84% of the total number of all CEE private equity financed companies in 20 20. The

continued strong growth in VC activity in CEE reflects a similar strength in 2017 -2020 VC fundraising in the CEE region.

474 companies > CEE represented 3% of the total European venture capital investment value in 2020, while the region accounted for 9.5% of the  number
of European companies receiving VC funding. The average VC yearvest
q onnyear by 21% and representing less than a third of the European e
See >Coming off 2019d8s record | ev eulpstage invesiniemt contiGuecta lie éhg largest easegorydf@h2 OVG t ar t
091m into mar ket in CEE at 0155 million, accounting for 43% of t {oreyear@egréasen 6 s
from 2019. The number of CEE start-ups receiving VC funding increased to 171, comprising 36% of the total VC investments in 2020.
274c0mpanies Later stage venture investment value decreased by 10% to Ga&ad1 mi.l
record 091 million. Timeligh of 278 companiesscongiising 58% af thetbtdl VC -backed companies in 2020.
>Hungary remained the | eading destination for venture capi ttodal)andnv e
Start-up 220 companies receiving VC funding (46% of the total number of CEEVCb acked compani es) . Pol and f d-1 1 ow,
time high for the country. This was invested into a record 82 companies. Together, these two countries accounted for 66% of C  EEtotal
0155m into venture capital investments by amount and 64% by number of companies in 2020.
> nformation and communication technology (I CT) companies i mveSSsedE ¢
171 companies into 235 companies. |ICT accounted for 58% of the regionds tusinessl v
products and services was second with 038 million invested ilionefo 5

investment into 72 companies. These three sectors together accounted for 78% of the total venture investments in CEE in 2020 by value
and 76% by number of companies.

Later stage

>Di vest ment values in CEE venture capital in 2020 increasetd n3n®dé t o
U111m into of VC-backed companies exited rose by 27% yearon-y ear to 57. Trade sale was the most plionomi |
at cost and 21 companies, comprising 59% of the regionds tumeral VC

goods and services sector remained the leading sector for venture capital divestments, comprising 47% of the total value and  21%of VC-
backed companies exited. This was followed by the ICT sector, with 27% of the total divested value and the largest number of  VGbacked

companies exited at 30, accounting for 53% of the total.

33 companies
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The CEE venture capital market

Figure 13: CEE venture capital investments by stage, 2007 -2020 (i n 0 mi |l |l i on)
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The CEE venture capital market

Figure 14: CEE venture capital investments by stage, 2007 -2020 (number of companies)
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* Total number of companies:
Each company is only taken into account once, irrespective of how many stages of investments it received during the year. The  methodology section provides further information.
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The CEE venture capital market

Table 9: CEE venture capital investments by sector, 2019 -2020 (i n G t housands)

2019 2020

Number of A Number of

Amount () Amount

companies companies
65537  17.6 48 124 37,906  10.6 53 112
207,371 558 206  53.2 207,736  58.1 235 49.6
26,393 7.1 59 152 33912 95 72 152
12,728 3.4 15 39 18,334 51 20 42
24517 6.6 18 47 13232 3.7 16 34
8823 24 26 6.7 24125 6.7 44 93
23,700 6.4 10 26 3066 0.9 10 21
371,644  100.0 387  100.0 357,533  100.0 474 100.0
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The CEE venture capital market

Table 10: CEE venture capital divestments by exit route, 2019 -2020
(value at historical investment cost, in 0 thousands)

2019 2020

Amount Number of Amount Number of

(0] - (0] q
at cost companies at cost companies

8.4 33,496

1,809 4.3 3 6.5 13,978 24.5 3 53
e 3 s 100 v 23 : sa
w72 ‘87 518 5 8o

641 1.5 1 2.2 3,761 6.6 1 1.8
e san T o a4 5 s
oas 75 o 1a a5 o6 : as
41,962 100.0 45 100.0 56,953 100.0 57 100.0
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The CEE buyout and growth market

Buyout & Growth
01.3bn into

92 companies

Buyout

0801m into

34 companies

Growth
0500m into

57 companies

Other*
a9m into

2 companies

>The total buyout and growth investment value in CEE was (0 5inc820b3i Whileialb n i 1
sub-segments reported lower investment values and most fewer deals (which fell 12% compared to 2019 to 92 companies), the absenc e of any mega
buyouts was the biggest contributor to the value decline. Excluding this category, buyout and growth value declined only 29%  from 2019 levels. By
comparison, buyout and growth investments across all of Europe decreased 15% year-on-y e ar t o 076 bi |l | i onral EQrBpeadhs s har
buyout and growth segment decreased from 3% in 2019 to 2% in 2020 in terms of value and represented 3% by number of companiesin both years.

>At 79%, buyout and growth investments comprised the vast mBynwnbardafy of tI
companies funded, the segment comprised 16% of the total in 2020.

>Buyout reported total investments at 080 119 ledell The twordargeshinv@stm2rds, imbstbniaiaralthe d e c 1
Czech Republic, accounted for 50% of the total buyout amount. This was similar to 2019, when the two largest transactions, bo th mega buyouts, in

Estonia and Serbia, comprised 51% of the total. The growth capital sub -s egment f el |l to 0500 mi-dnlydarpbutcontnue8® % d e
be the regionds second most i mportant investment type in 20209 57 comp:
>Estoniaremained CEEI6&ar gest buyout and growth mar ket ininec@n@panis, accounting for323%ofthmd | | i on i
segmentds annual value in the region and strongly dri ven dingo2®aorapariea.r ge t
The next most sizeable countries were the Czech Republic (véndpabargmi | | i on)

transaction in each country. These four countries combined accounted for 80% of the 2020 CEE buyout and growth segment by va lue and 49% by
number of companies.

> CT in CEE received the most buyout and growth invest ment eimainh2dtveroby at t r

two | arge transactions. This was f ol |l owe d - drgsultdiiventbgacsimgledangd t rénsaatibrt dfbusiaesse s e «
products and services at 0156 million, and consumer goods and services
>Exits in the CEE buyout and growth segment in 2020 tot al erebselydar-oB-yebriAt | i o
the same time, the number of companies exited decreased from 59 in 2019 to 48 in 2020, driven mainly by a drop in buyout -backed companies. A

|l arge exit in Poland and a sizeable Czech Republic trans avalbeiabcost. oc count
comparison, in 2019, the two | argest transactions accountingdepfesemtedth® % o f

| argest method by value in 2020 with 54% of the total seghmm3nofthstotalexitt Vv :
value at cost.

>The most exited sectors in the buyout and growth segment walueathistaricak u mer
cost, followed by financial and insurance activities (14% of total), and biotech and healthcare (13%).

Note: For the purposes of this section and unless other wihgapitast ated, Obuyout and growtho refers
rescue/turnaround and replacement capital transaction. Tpeis definition is consistent with p
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The CEE buyout and growth market

Figure 15: CEE buyout & growth investments by stage, 2007 -2020 (i n G mi |l I i on)
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The CEE buyout and growth market

Figure 16: CEE buyout & growth investments by stage, 2007  -2020 (number of companies)
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* Total number of companies:
Each company is only taken into account once, irrespective of how many stages of investments it received during the year. The  methodology section provides further information.
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The CEE buyout and growth market

Table 11: Equity and transaction value by type of buyout, 2019 2020 (i n 0 thousands)

2020

: Amount % Number_of % Transaction value % Equity colntnbu‘tlon
(equity value) companies of PE firms (in %)

211,574 26.4 28 80.0 321,059 0.2 65.9
589,819 73.6 7 20.0 1,059,041 0.8 55.7

Large and mega 0 0.0 0 0.0 0 0.0 0.0
Total buyout * 801,393 100.0 34 100.0 1,380,099 100.0

2019

: Amount % Number_ of % Transaction value % Equity co'ntrlbu'tlon
(equity value) companies of PE firms (in %)

279,741 135 34 72.3 438,008 8.7 63.9
763,087 36.8 11 23.4 945,363 18.9 80.7
1,029,786 49.7 2 4.3 3,624,799 72.4 28.4
2,072,613 100.0 46 100.0 5,008,170 100.0

Type of Transaction:
Transacti on VabameMid-nia)ket 5@nroa<b00m, Large 500m<x<1000m, Megax>1,000m

* Total number of companies:
Each company is only taken into account once, irrespective of how many stages of investments it received during the year. The  methodology section provides further information.

INVEST Central and Eastern Europe Statistics 2020 Source: Invest Europe/EDC 36
EUROPE Our partner: Gide Loyrette Nouel



The CEE buyout and growth market

Table 12: CEE buyout & growth investments by sector, 2019 -2020 (i n G thousands)

2019 2020

Number of Number of

Amount . Amount o .
companies companies

Agriculture 39,741

22,115

Business products and services 214,812 7.4 28 26.9 155,918 11.9 14 15.2
Chemicals and materials 22,680 0.8 3 29 0 0.0 0 0.0
ICT (Communications, computer and electronics) 1,218,395 42.0 24 231 531,445 40.6 30 32.6
Construction 3 0.0 1 1.0 0 0.0 0 0.0
Consumer goods and services 519,012 17.9 23 22.1 139,164 10.6 12 13.0
Energy and environment 17,347 0.6 4 3.8 65,303 5.0 6 6.5
Financial and insurance activities 664,274 22.9 6 5.8 79,082 6.0 7 7.6
Real estate 3,126 0.1 2 1.9 1,983 0.2 1 1.1
Biotech and healthcare 133,726 4.6 9 8.7 216,045 16.5 13 14.1
Transportation 67,410 2.3 2 1.9 99,456 7.6 5 5.4
Other 0 0.0 0 0.0 0 0.0 0 0.0
Total investment 2,900,527 100.0 104 100.0 1,310,509 100.0 92 100.0
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The CEE buyout and growth market

Table 13: CEE buyout & growth divestments by exit route, 2019 -2020
(value at historical investment cost, in 0 thousands)

2019 2020

Amount . Number of Amount Number of

o (1] .
at cost companies at cost companies

Trade sale 369,706 286,256

Public offering 77,757 8.8 3 51 676,250 53.9 4 8.0

Write off 36,155 4.1 2 3.4 41,734 3.3 2 4.0

Repayment of preference shares/ loans or mezzanine 32,634 3.7 11 18.6 12,810 1.0 10 20.0

Sale to another private equity firm 322,138 36.6 6 10.2 134,228 10.7 5 10.0

Sale to financial institutions 22,708 2.6 4 6.8 82,624 6.6 3 6.0

Management/Owner buy-back 14,905 1.7 6 10.2 21,401 1.7 8 16.0

Other means 3,453 0.4 2 34 0 0.0 0 0.0

Total divestment 879,457 100.0 59 100.0 1,255,303 100.0 48 100.0
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Appendix OAmendment s

of

prior

year so

All data from 2007 to 2020 reported in this

publication is based on the European Data
Cooperative (EDC), which replaced Invest
Eur op e @previous database from

PEREP_Analytics All relevant historic data
was migrated to the EDCsystem in 2016. All
data since 2007 has been restated and
additional information was gathered during
the transition and verification process The
EDC system, like its predecessor, is
continually updated as new information is
obtained to achieve the highest level of
accuracy. However, the results depend on the
timely, complete and accurate submissionsof

information  from  private  equity fund
managers
Changes in amounts of funds raised,

investments and divestments in certain years

> To ensure the best coverage, the European
Data Cooperative offers private equity
firms the possibility to submit surveys,
audit  historical data and validate
previously gathered data captured from
public  sources In addition, more
information on the CEEmarket has become
available. This has enriched the dataset, as
a substantial number of new private equity

firms have submitted data on their activity
in the CEEregion to the new EDCsystem.
In addition, if fund managers corrected
previous y e a daad this was amended in
the dataset and may include changes to
the values and timing of fundraisings,
investments and exits, as well as re-
classifications of transactions by type.

In this 2020 edition, changes were only
recorded in 2019 data. For fundraising and
investment, values increase 10% in both
activities due to new information received.
The divestment amounts have only minor
amendments based on corrections made by
the data contributors .

Reclassified sector methodology.

The historical CEEdata has been restated
to match the new European sector
classification profile. From 2016, certain
industry sectors that historically were
presented separately are now combined

categories; and 0 c on s ugoeds and
s er vi whch @so combines two prior
categories.

Invest Europe strongly recommends that
readers use the most recent CEE statistics
publication when analysing historical data to
ensure the highest level of accuracy.

into one category. This refers to 601 CT 6,

which  replaces communications plus
computer and consumer electronics;
0 b us i rams isdustrial products and
s er vi avieich 6combines two previous
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Appendix o Methodology

Investment

All amounts displayed in the investment section
are equity values (if not mentioned otherwise).

Fundraising

The vast majority of private equity funds raised
for CEEto date were for the region as a whole
rather than for any specific country. Therefore,

fundraising is presented in this paper as a total

pool of capital raised for the region. Moreover,
fundraising is limited to capital raised by funds
that have declared CEEto be their target region.

The data does not include those funds that may
allocate a portion of their capital to the CEE
region but whose primary focus is elsewhere.

The funds included in the statistics are:

> private equity funds making direct private
equity investments

> mezzanine private equity funds

> direct co -investment funds

> rescue/turnaround funds

The following funds are excluded from the
statistics:

> infrastructure funds

> real estate funds

> distressed debt funds

> primary funds-of-funds

> secondary funds-of-funds

Geographical sources of funds

Capital raised from an LP located in the same
country as the fund it commits to is usually
considered to be domestically raised according to
the Invest Europe classification. However, the
CEE fundraising data includes private equity
funds located outside of CEEbut fully dedicated
to the CEEregion (e.g. a UK-based fund focused
on the CEEregion).

For the purposes of this report, domestic
fundraising ( 6 Wi € E Ecétegory) only includes
capital raised from CEEbased LPs, regardless of
the location of the private equity fund itself. We
believe this gives the most accurate picture of
actual commitments made by CEEbased LPs to
CEEfocused funds.

Industry statistics are an aggregation of figures
according to the country of the private equity
f i r moffice in charge of the investment or
divestment. At the Europeanlevel, this relates to
investments or divestments made by European
private equity firms regardless of the location of
the portfolio company.

Market statistics are an aggregation of figures
according to the location of the portfolio
company. At the European level, this relates to
investments or divestments in  European
companies regardless of the location of the
private equity firm.

Equity value is the amount of capital invested by
the private equity fund to acquire sharesin an
enterprise. The equity value includes equity,
quasi-equity, mezzanine, unsecured debt and
secured debt provided by the private equity firm.
No co-investments by LPsare included.

Divestment amounts (including write -offs) are
recorded at cost (i.e. the total amount divested
is equal to the total amount invested earlier) .
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Appendix 0 Definitions Fundraising

Fund stage focus

Types of investors

Buyout fund: Fundsacquiring companies by purchasing
majority or controlling stakes, funding the transaction
through a mix of equity and debt.

Generalist fund: Funds investing in all stages of
private equity .

Growth fund: Funds that make private equity
investments (often minority investments) in relatively
mature companies that are looking for primary capital
to expand and improve operations or enter new
markets to accelerate the growth of the business

Mezzanine fund: Funds using a hybrid of debt and
equity funding, comprising equity -based options (such
as warrants) and lower-priority (subordinated) debt.

Venture Capital

> Early stage fund: Venture capital funds focused on
investing in companies in the early stages of their
lives.

> Later stage fund: Venture capital funds providing
capital for an operating company which may or
may not be profitable . Typically in Cor D rounds.

> Venture fund (all stages) Venture capital funds
focused on both early and later stage investments.

Corporate investor :  Corporations manufacturing
products or delivering non-financial services.

Endowment: An investment fund established by a
foundation, university or cultural institution providing
capital donations for specific needs or to further a
c 0 mp a nopdiating process They are generally
structured so that the principal amount invested
remains intact (for perpetuity, for a defined period of
time or until sufficient assets have been accumulated
to achieve a designated purpose).

Other asset manager: A financial institution (other
than a bank, endowment, family office, foundation,
insurance company or pension fund) managing a pool
of capital by investing it across different asset classes
with the purpose of generating financial returns. It
may include private equity direct funds that
occasionally do indirect investments, but excludes
funds-of-funds that are a standalone option.

Pension funds: A pension fund that is regulated under
private or public sector law.

Family office : An entity that provides services to one
or more affluent families, including investment
management and other services (accounting, tax,
financial and legal advice etc.).

Foundations : A non-profit organisation through which
private wealth is distributed for the public good. It can
either donate funds and support other organisations,
or provide the sole source of funding for their own
charitable activities .

Fund-of-funds: A private equity fund that primarily
takes equity positions in other funds.

Government agencies: Country, regional,
governmental and European agencies or institutions for
innovation and development.

Sovereign wealth funds: State-owned investment
funds investing in foreign direct private equity funds to
diversify their portfolio .

Independent and captive funds

Captive funds: Funds that are 100% owned by the
parent organisation.

Independent funds: Semicaptive funds (those in
which the parent owns less than 100%) as well as
wholly independent funds.
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Appendix o Definitions Investments

All amounts displayed in the investment section are equity values (if not mentioned otherwise).

Equity value: The amount of capital invested by the private equity fund to acquire sharesin an
enterprise. The equity value includes equity, quasi-equity, mezzanine, unsecured debt and secured

debt provided by the private equity firm. No co-investments by LPsare included.

Venture capital

Growth capital

Seed: Funding provided before the investee company
has started mass production/distribution ~ with the aim
to complete research, product definition or product
design, also including market tests and creating
prototypes. This funding will not be used to start mass
production/distribution

Start-up: Funding provided to companies, once the
product or service is fully developed, to start mass
production/distribution and to cover initial marketing.
Companies may be in the process of being set up or
may have been in businessfor a shorter time, but have
not sold their product commercially yet. The
destination of the capital would be mostly to cover
capital expenditures and initial working capital .

A type of private equity investment (often a minority
investment) in relatively mature companies that are
looking for primary capital to expand and improve
operations or enter new markets to accelerate the
growth of the business

Buyout

Funding provided to acquire a company. It may use a
significant amount of borrowed capital to meet the
cost of acquisition. Typically by purchasing majority or
controlling stakes.

Later stage funding: Funding provided for an
operating company, which may or may not be
profitable . Late stage venture tends to be funding
companies already backed by VCs Typically in C or D
rounds.

Rescue/ Turnaround

Funding made available to an existing business, which
has experienced financial distress, with a view to re-
establishing prosperity .

Replacement capital

Minority stake purchase from another private equity
investment organisation or from another shareholder
or shareholders.

Note: Total number of companies

The number of companies represents a distinct list of

entities  receiving investments throughout the
reporting year. If a company receives two
investments during the year, the number of

companies will equal one, but the number of
investments will equal two.
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Appendix 0 Definitions Divestments

Management/Owner buy-back: The buyer of the
company is its management team.

Public offering :

> First divestment following flotation (IPO). The sale or
distribution of a private ¢ o0 mp a rshates to the
public for the first time by listing the company on
the stock exchange.

> Sale of quoted equity post flotation : It includes sale
of quoted shares only if connected to a former
private equity investment, e.g. sale of quoted shares
after alock-up period.

Repayment of  preference shares/loans or
mezzanine : If the private equity firm provided loans
or bought preference shares in the company at the
time of investment, then their repayment according to
the amortisation schedule represents a decrease of the
financial claim of the firm into the company, and
hence a divestment.

Sale to another private equity firm: The buyer of the
portfolio company is a private equity firm.

Note: Total number of companies

institution : A financial institution is
provides financial services for its

Sale to financial
an entity that
clients:

> Depositary institutions : deposit-taking institutions
that accept and manage deposits and make loans,
including banks, building societies, credit unions,
trust companies, and mortgage loan companies.

> Contractual institutions: insurance companies and
pension funds.

> Investment institutions other than direct private
equity firms.

The number of companies represents a distinct list of
entities subject to divestments throughout the
reporting year. If a company recorded two
divestments during the year, the number of
companies will equal one, but the number of
divestments will equal two.

Trade sale: The sale of a ¢ o mp a nshales to
industrial investors.

Write -off: The value of the investment is eliminated
and the return to investors is zero or negative.
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About Gide Loyrette Nouel

Founded in Paris in 1920, Gide law firm operates today from 11 offices on four
continents: Europe, with a focus on Central and Eastern Europe, as well as Asia,
North America and Africa. With its 30 years of experience in Central and Eastern
Europe, Gide is well-established as a law firm in this area, known for advising on all
aspects of businessand finance law.

Gide has marked its presence throughout Central and Eastern Europe, with offices
in Warsaw (since 1991) and Istanbul (since 1997). Our local teams can also call upon
our Central and Eastern Europe Desk, as well as a network of local partner firms.

Central and Eastern Europe, although perceived by investors as one market,
comprises many different jurisdictions . Therefore, setting up and doing business
in this region requires an in-depth knowledge of local regulations and specific
market conditions. The organisation of Gi d eb@isness in this region allows
it to perfectly meet the needs and expectations of institutions, investors and other
companies operating on the CEEmarket.

Private Equity

Gide has an extensive private equity practice and is one of the leading legal teams
advising on all forms of private equity transactions. The Private Equity Gr o u
expertise covers increasingly complex corporate, financial, regulatory, tax and
contractual legal issues that affect private equity funds, their sponsors and
investors. We have experience in all types of private equity investment vehicles,
including leveraged buyout funds, venture capital funds and real estate funds, and
we advise numerous international and local investors, sponsors, management teams
and industrial players on all forms of transactions involving private equity and real
estate funds, from the provision of capital to start-up businessesand early-stage
financing or the acquisition of properties to the largest pan-European LBOs

We also offer full assistance in the context of recapitalisation transactions, build-
ups and exits. The Private Equity Group has a recognised expertise in assisting
numerous investment bankers, senior, mezzanine and 0 b r i dlgndess with
arranging complex bank financing projects for LBOsand real estate transactions.

Contact details

Warsaw (Poland)
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oA

Paweg Grzet kowi ak

Partner
grzeskowiak@jide.com

Paris (France)
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Brussels (Belgium)
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Istanbul (Turkey)
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Bulent Ozdirekcan
Partner
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Partner
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